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Sl gl elas) b ¢l dibliai ) (g5 Lay ¢lgiigs ol Aileall 2 L)V (gsinear 3lats ilSl elsen cAisma Calaal g
-(SEC, 2003) aSyall aaal

V) Bl lay G cclahall 3 deadid) ciliyetl) 5y e Wahlen s Healy Caupes e ¢ oanlSY1 Glad) i
mas Cangs elaall clalaall 2ai5 o (ALl lgal olac] die addll pgaa o (g paall adie Lvie Gaans 3all’ gl
aaiad S Al bl e abll i Ayal galai®y) oY) Jon cudlall mlladl Gilaal ey dabeatd Gl sl
.(Healy & Wahlen, 1999, 368) Luulad) A5)¥) e

U le Jgemall Cargs cdum)all LIL) o)l dae] ddee 8 Cale Ja Ll (92 <1989) Schipper i LS
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claall Glaa) Jolimi Cangs 31 Lgandios dylaty dlle cOlalas 1Ll oY) Bl cilijles Chpad (S o Laa
e CulSe 32a A Baa eIV Ge Ll b

W) By adlsal
Blal qdlgy Chsiat (K ails (155 <2024) Atayah et al. (460 2021) 05 ATs alall xe e IS dadpy I Taliiad
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Accrual Earnings ) duulad) #L)Y) 8l acass .(Ahmad et al., 2024, 13; Ekpulu & Omoye, 2018, 59)
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G Auidial) Aaii¥) qiglady ¢ Il oY) Qi sale) of Aileal) AdLal) A8Y1 uaed ) g Lnalae Sl e iy
bl oh daladl ilaal dibeaiy S el ens Cargs 7 Y1y cilasall Je dbidall cillealls ladll e D (o
.(Tarus & Korir, 2022,) dalall Lusladl dled) e 2a3 Y dasaa lgie ahiall L

Chang et ) "daaal) 7 LY 5" "dpalad) Z LY 510" tlaa coalad Gl€a 33w =LY 5la) o ) bl s
(462 2021 (s als adall 2 <al., 2019; Johnson et al., 2020; Elsalem et al., 2023, 513;

iz 81 Ajlang Adgall dsalaal) yulaal)

sl Daslad) julas (adae o rea cddlall lEll (el daey 13sge Bl (IFRS) Zild) lall 40500 juledl) adb
bl (Adladll yjang Aallall ol sags (pwad cargs ¢(International Accounting Standards Board [IASB])
Clleaial ) Qe 3 anls Las ALl cliland) e Jaleill Aacaly caliy) ulead) jigis . allall (g5insn e S0 (o 432
Oe dined o oS suleall 038 3ully s 3 Aaliall A3g pall (a8 clld pag Aasladl) A8V Bagn Cpaenty el
S ok B Lee (Bige L) 8ygeall ueeatl Ealaall AL el S G LY Bl djledd SN @l)la) J8
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Jie ciluhn s gl Al (COSO) ) Gais @llys dalalall 4850 Ul calaal sae @l .(Bawono, 2020, 58
2017 « )y aasll €92 <2020 «xmusl <Cavaliere et al., 2024, 12922; Nugraha & Bayunitri, 2020, 202)
t ) 8 Al (119
.(Objectives Opération) Ll cilileall 55Uy dile iy Aalaiall CilaaY) —
.(Objectives Reporting) . lally dalaiall CilaaYy) —
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Lo clgesiy 8 lihailly oladl) Glas) b adels o 30300 260 ol pallad iyl e Lol 2y calaill 13g)
Jib Lgiatlany Hlalaall sl 8 8eUSIL ani cullod Gadas o Jladll pUaill adieny . allady duale Al Lgiallas b ac by
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s el Qg WY B 3 Il clislan (ra 23 A gall A1) 2,0 Aol

80 pladl (Sa 4 ) &bl cliagiy el Y1 e ddalal) LB s 8 i olsie ((Thiha, 2023) 4u)e
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me & A LN aUay sual) Lsvsgal) LeSeall (galie Guks Jilad 1) ((Mawardi & Toda, 2023) dwle
e i O (S Bn Aannie A8 3ulaiy gy Janall milslly aclgill 1Al AN o ) Aahall Ciliagis ¢ daiaall JliaY)
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s Sl

L) of ) bl cleagis (LY Blals Al 460 e - LadY) Gilsu' 105ty «(Zulfikar at el., 2021) du
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Clagiy (KAl 4 JwaY) ge sl e ddalall L6 @bl il 1 siey ((Cavaliere et al., 2021) 42
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OLi¥ly Y] Clas (p Jaa¥l e Ciadatlly Ll L)) 2 s o(Riitho & Wanjala, 2020) 40
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Gsinan ) Allis gl «Glaall i culS 1Y Lo i o §IU i conasd & ha IS dsailly ccilal) Sladl aag A
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Thabit, 2017, ) "dus)lall ChLY) ae dualsill 85 5in po agililghonns ol Lo aaselin i) ) 8 Glasleal) Jaass
Do e gl A5l Auyan Gaall e uidh gall aad danpe Ay ala ety VLY g Cilaseall llad (gaaa () (48
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B Slosles (JLaa¥l)cse aaly Juaily cilogleall G dulag) BDke 35m Auhall City Ay ¢ paiene < Jalall 46
Claglaall ol Wl &l 1) (12929 <2021) Cavaliere et al. duly cilasis .(Ghanem & Awad, 2023, 71) 7L,
«2023) Paino et al. 4.} iy« Jaalgilly calaslaall 3))3) calyg ¢ Jaalls ALl gt 568 caly cdaall K (A Jaalsilly
Bl GIGA aia JLiaV) aie & e il Lol cddalal) dealll cils ) L)y clagledl) of ) (1580
JLaDl Clgid 355 e Abia Cldy daialyg duygdy ARy by S B9 () e bl of ) cpldl Cus cidangially
Clasleally cp dflas) AN (63 3 asag ) (113 2019) Gladl) duly cliagiy g andall Glulaall e ¢
AWl B3 et (b auilly Aaglially YLy

S die 4 Cum sl Gligine pues ) ulidl cdgll ) Glasleal) 355 laca e gl sda S5
) dealsill o WS cdnge <8 Lkl Ul s ol (2 WYL el 5181 e caneall (g raeay (ilady 328 Cilaglas
el el (el Gaaplally lalal) eyl G

B Cilelen (o aal) B Jlad AT 40 "Adalal) LB Al B ey Layly cilagheall’ e of s cpsli e Ao 2Ly
.lefi\

;T WY B clagles (e al) B iy dailiall patia i

"B JE e @50 5 e IS BRI Ladgall Baga daslies awify dilaall Aaidl) el anilly bl
callaill 138 daylie e Alggase BIY) 223 3 cAadalall A0 aUai pe Luladl T iy dadidl) Jidis . (Agung, 2015, 728)
.(COSO, 2013) aiuse ISy 43l3f 835a aniig

A2l A0 sl Jaadial) apiil) ol Bpaiesall canill dilec iy yshaiy Hlad) tlas Gualad Gupaaic daliall Jadss
seiasdll agill aa35 .(COSO, 2013) 85 el sic Limpmaall Slehia¥) 383 e alsgenall ¢35 ¢ ygenilly Casanll ausiy
Al el e Al oyl B Y bl e saell aig iase ladal Lysae Taaie Ldalal) 4850 ol dledl
cel) a8 sl il L Aaid) o (214 €2022) (s Ay Cnag) LS L lally oladl) Jilis ey aS)all
(s ol Dragenll 3lsall dpadl) dal5 o (37 <2023) Gadelha et al. duly claagiy .2 LY 8l cilujles dalisg
g adhal of ) (12929 2021) Cavaliere et al. dulyy cilagiy . Jhia¥ls clihai¥ly i) e sl ) Ciagy
@iy JSLaal) jlad Gaddin ¢ Jhainl deall GlSe Clela) Gapaadl HLS 8l 138 (Ll Lgailing A5al) Silana e Glag)
-Gl adle Calaal

LS o genpall Calaal) 38a 3 Wleld (60 iy ¢ paiess IS8 A1 40850 Al A led Aaglie jurid) 13a Jad
3539 ey ¢ Obaialy (AR Ul s e seldy ddadull e Gilupled) ge CaiSl) Bl daaball aals o (Sa
Aegyia e pabel il F YL el A e Il Lee cllall DA olas ddghune ST B)1Y) ol cByaiona daslia
WY 1Y) Slislen (e andl b e A Al "B B8 pUa sl At il o sy G L e 3l
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Ljgaall wlylaill saa] <1976 ol & Meckling 5 Jensen . IS lgedd 3l ((Agency Theory) Sl dyykas Ja
By eAS e slSsall sBlay Akl a2l Wgs .Sl als (Oppadl) DSslls (S CulSsal) o D) agd b
Laglsal Zayy Al 2 oo AUSH a3y . laglaall Plidly mllaall Cojliaiy i Zlelis 45y 3l L cpgllecly aglsual
Can lagaall 3 5l bl Ao 4] degdal) Lan Cum gaitas hall alladl CD) Alla & LS5 JSsall mllas
kil s3a jaeag . (Wicaksono et al., 2024, 53) # ¥ plal cilujlas ) dpalaall cilabud) HLad) 8 &5 5l 535
(Sl 5l agall DA e AGEN el 2aaty Sy JSsall o Aalarll AL BT s allad) ol (B e
ARy Dl len D) Las daldl) allad) Lo Jyamnll candl dagiy SIS Jlel) GolSsall aloy Cua
.(Apriana & Lestari, 2024, 961; Odeh & Hamdan, 2024, 1548) lslaalls

s AN L 52l DA (e dlsall aalans ) Gshagy DL ¢dads CulSe ol Gainil Ciyla IS aw lld g
02 ka3 Mg ¢ Sigal) pgaday st sl caedls) Bl Gadal Liadd e Eal (g paal) crew 8 Lt clgagad Ak
agnia Lae 52 el Joa 28y ST Cilaglan o Joand) 5ha (g paall cllia dun claglaall G3lg PR e 4K aliaal
Glaglaall & DAY 1aag . (Dalimunthe et al., 2024, 4) (SIlll dalias 8 W G Y 28 @l Mas) e 5yl
cagallas ae 5V Cilubis 315 Olaas el by el DL Lglaaty A (RIS o g IS oSS ) ga5
Deae Cpanil A0 AL ) Jaaay (g paal) a8 G WY Blal liles & A CallSs e ABLY) 3l (hag
.(Wicaksono et al., 2024, 52) ddlradly Lilil) Glea o @lld < gy n ¢ Il ol

cllad) Coylimis LY Bla) g d alis 8 aaled Lg3e€ scloanil) o3 cpa anll Bandlu) o) (gan] Alalal) A8 aay
dashidl o3 DA (ag +(9 2023 () pSIlall dabiall Claglaal) Baga (paenty LAl et A g DA e
Blaly Gl elal Al ) Aalad) Gan Lim 30 DS CallSs Jlisg ¢ puadlly DU G Bgadll e 2all (S (Ala))
Guki e Jlad IS5 Laginllee S cilaslaall By mlbaddl ooyl Liad ¢Sl mllas e cidlay (S8 agallias
Cilaband) 2085 Cppaal) bl lasa b aels o e Dl Eahall Sl o Y S ) adag cllady 408 4405 dali]
cOpaaliaall 89 55 aabast e dass A

HALN laal 4 k3 Ll

Oyt T Loy ghity alas cians adl (ing ¢ Jisas Jym Lgasad 3 o(Stakeholder Theory) adbaal qilaal 4k Lol
Sy ¢pltivaall 7 lail) lacal G B drieall GHBY) e mllas ()l5 ol e eguall ((Freeman, 1984) ale i
end gl dad 313 3 ASHEN 5B o s cpga) dai Bl o Jai aaiay Y dashall gaall e Sl #las o gl
225 AN Calaal gaias 8 s ol Al of oSa 0 sl e gena (gl agih plladl Glaal Caped Cus daliad) Clal
Claal (g disne il 3990 Caiatg cJlacY) iladiia dnlss A dapal) Al puaal) e Jalaill Gl Hla) aas dy il
Baumfield, ) _laall aainally ¢caysally ¢ sDlanlly ¢ cpailisally celDlal) Jin A8 = lag Ao yain) (gouad daaal Jidh mlliadl
.(2016,3-4
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Mahrani ) ayall aass 3l il o il il @il g daliad) Glaal cilalial dul s AG80 aiall Carg) o)
Ll 3 DA e llad) Glaal dplas gadss Gaeal o duhal) K5 (sbadl 138 85 (& Soewarno, 2018, 43
Aplail) 2S5 adinally ¢eDlaally ¢uilagall Al L Lay cablY) aien pllas dleng A8 oly 8 sl S Al 36
cllad Claal Goia dlea 8 Lo ld 830 (oliar B Araws Osaia o) sl cpmabally il cpad) of e
Ol By 3 e llaall Claal 4ykas <55 @llig . (Mahrani & Soewarno, 2018) Jhia) clibee i ccilieds 6l e
Ll e slae¥ls cdiledy Aal dlas clujlas slaic) Pla (e g Aamall Cledinally @lSHall ddiaal adladl o
Claal U8 e GhaY) o) Bpaaleal JlaeY) Ay (3 alticsl latll 3iaty 38N ujen lSHall Koy cdlled a0y 40,
Hagag dilsg IS 2 lacal CalaY) ehay ASLall dabiaall Claaly edaall alal Jlaall i ccae D) (o Caidy daliadl
LY e aall s (<G

tBLaY) Ak e
dla b adl ) anlaill oha iy 01973 ale 3 (Michael Spence) (uins ISk daulsy Wayghis & LaY) Ayl
Ospaall 2ass ) Ll e Ggadl I cbla) Jlyy saadl A0l cileglaall GlSHa 23350 ccilasbed) Jila are ik
aie ) (535 1305 cCpatlusall (e FST ilaglan agaals Ayl AL Galially Geellaall agisS 2yl odgl ) sadl)
ipaddll aginliad dualsall AEYL Cedll Ay cppaall clasledl 3 Bl ae jin Cun Clegledl] Guls
pas - Cilaslaall Guld aaal dude bl (gl il Z LY B B g ) &l 3 . (Dalimunthe et al., 2024, 5)
A3 (gl ey - lSHall Jumall Jldly il oY) ce £ DS (e Ldl) agilans agihd ) 5LEYI Gl
Bansal et ) agull (3ow vile o o) S8 a5 0y (53l cpgudl el jans IS8 8 o) B ool Jad 3y (il

.(al., 2021, 269
oo Bl paall Jaey Gus o(USsall) llaly (DSl 5181 on Slasteall Guli axad dam 2L By Gasd o (Sag
G5 e et Aile 401 ) Aala Gl Cagplal) ode g eAdedl) ANal) Ty clasheall Jaiy Y sl clllal) ) 4S50 Alls
Catlooall Allad Blen aal) Uil jiga G cdigal) 000 A0 AU o YD o3 (saaly Al LYY allas o
Mahrani & Soewarno, 2018, ) il sllal 581 Jess o Gacarg cJlady caaling Jstne JSa agihlil JauY
daliad) Claaly Gualhaall o Clasbead) 3uli aae Jalial Ay Ll ~ LY Jon Lalal) cilogladl) 3S5Le (Kasg . (42

.(Abu Afifa, Saleh & Al-shoura, 2021)

plaiy Auldyl) ALy ¢ Slaliall iy A8l A) dicdl) 4l AN LGN SUsl lady) el SLEY) Ll 5
claglaall a8 o JIE dulay) HLE 2 Les Dbl Cloglaall Ldlamn el K (aniilly dastiall cJlaiVly cilasledl)
el gl Baaxiall iyl (e A Ll s Gk A @ld GLRY) el
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rclaglaal) i :la)

Jals Adnaal GHLYI G A0 depl e ) Apsall kil g (Information Theory) culeglea) 4,k adb
22 Gul piag My allad) Glaaly BIY) o dabidl Glegladll (gine 8 sl Jla b dals cduola@) Clasl
el Galdy Loyt lgliialy clgiallaay cclibull Ji LaS e 38 Gus (1948 ale 3 "0gild 2l Gllal) 4kl
.(Shannon, 1948)

G Cus Apala@) bl 3aT) 8 skl 4l (GY) (gpl) oal) cilogled) Al 58 ¢ pamlaall Blad)
Gl Baga aui (pe Greadionall (K 3 WY B 5alh agh b L) Hsae I Clasledl) o (Schipper, 1989)
bl Gl M)y ciliadlal) CaiSy dll)

Gl g dply) alSolu ) 35 Gus)al) wlliadl Glaaly 5laY) o Slasbeall o e o dplaill (=it
Dalimunthe et al., ) cilosled) ge SEN) & Lad)ls ¢ e <o Lulaall Syl aladind DA Ga A3 mllas
saaly agl maw las cpllad) ClaaY dalbie ye il Glogbee ) Joeasll 22350 Gy paall dtiay Cus (2024, 5
.(Sun & Chen, 2024, 4) ¢y el LolaidY) bl 5.US e 5 L sag cdllias danylay gt of jaga Cilasbes

e guagally 5asall (ailad laaidhy Wl gl Adlaae o G 55 =LY sl of Slahall (e aoall caty a8,
Agl) e LWl o (Dalimunthe et al., 2024, 2) zasl Law (1575 2022 (o) et Jly
dasy Alalal) 0 Al dueal el sllaiall 138 (hag - AV Elladll Claaly cppatina] W oISV Jra sl Lld))
ey lgalag sland) Jals Clagladll (385 5l ety (Ailasleal sondl) Qs & eV Ly logled) ol als
(A ZLad)) Baga Cants oY) @sladl Tava b Alladl) AudaY) agus 3 . (Tulshi & Bhusa, 2023, 59) \¢udsise
Jil axe dalles of (Ren & Yao, 2024, 2) zuasl WS . (Nadhira, 2022, 56) (Jaa¥l) 2 LY )] cilsles (s 2alls
By il e oIl Gibd) DA e b gaaad (Sa LY 51 clisles e aall a1 &b Bl 22d cilagledl)
AL lasleall dallee 8 500 Ayl Alaldl (g any Les cdppaslaall liball Ja 8 2L 55,

B Clajlas (e aally Adalall 4850 ol Adled oy A e & Al Gaeal Clagleall Lyl ansSs cale 3l
el e 531 5% Canaad of ails e dnlesbeal) Bemdll Juliy clastead) (385 (pend of Akl K5 G L)Y
Aaba) LYY G Jled Jasess€ AN BB pLd aclall ol 1) o Le st el 2 laadl 8 B 530y 2LV
el 2y
syl gia

iyseanlls daaliaddl lSHE 8 Z LY 5] lejles e 2all 8 Ldalal) B0 Sl Ade b 5T aans Ludpall oda Cargid
cluadll ki) sl NN Ll meial aladnuls Ll
sduyal) N alaa

LB ol ddeld B macag 8 ) zasal) (o o) Cangl 0) Cus cupitia o 3D iag ol Ll
Bl Clslas (EM) il yusdl of e day oalsy s DA e 4l DLl 281 3513 llen (e aa) 8 2l
bl aui Ll A5y 3 Ay (Cl) Zaalall 48,0 HUad Lo jdl) Adisall il i () 4 ge Ble a2 LY
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) A B b)) il debia Sarg opuiily Aadtially (Y Lat¥ )y Clagleall (8 Al
EM=f(Cl) cevrreirnenns (1)

(ol bl o ativg 435S caniall Jlaat¥) Jlas g clpriall g Al ds)s aaatl Q) Alasy) sl sy
z3eedll Lasll es 2a5 (Cl, CE, RA, CA, IC, & M) sl cyiiall (g s3e 5 (EM) mls yuttie o s 5 3505 50
:40Y) Aobeall Wy dushll Tadgad aemy Camy Aushall ilucayd HLASY saxiall i) 3 kit 5 33 L (E) 4
EM=a+B1(CE)+B2(RA)+B3(CA)+B4(IC)+B5(M)+E...... (2)

.(Earnings Management) LY 53y  EM
.(intercept) b da3 A
.(Control Environment) &)l &y CE
.(Risk Assessment) jhlidll auii  RA
.(Control Activities) 4,8l iil  CA
.(Information and Communication) =¥lai¥ly clasleall IC
(Monitoring) auilly da,lial)
A sl e 55 S dlsdel) <l paiall ¢(error term) 4 zsavall Uadll laie E

rdaal) by pan jalas
1Aggildl) abaal) Yl

@3 Agia¥ly Lapal) aabally oSl A Jian ) gl ULl el ) ol Y dallee g duhall ciga)
Y adlge 8 Aalllaally Cunlly cAadyall g same clolin A1 Aglead) leslly elal ¢ yoylially Y ally il ysally Aidial)
A

Al ¥ Jalaal) (LSl

Al el joll Ty Lgapaa o5 g Ayall Fpnsy 8151S SLEY) (DA (pa Al § g gl Bl sl Anlles o5 8
remladdl CHS (uliie pladtia) g o) uleally susS UaY Ladgg

e Sl e 25 chiad) Laalad) AGAEY 3 dhagiadl climd) o o s iS5 padd (S8 BLAWY) mg & Ny
t VIS ag slae D ) Blan) awdi & 3 13 ¢Leblay Lgiallaa dal
PN jgaally LY 5 Cleslan Laldl) Sl adaiss 1 A ) gaally cdihianl) ULl Gadaig s Jg¥) s gaall
Aeily Lol Hgladll Ao ki) i pisi s (1) dsaadls sl LB plas Aol ey
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s dae Ll
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Jlae) Ay (oKay Lgia 3555 (48) LLaal b cdaalisal) AN (0 S 1300 aualy Jlae I asti ) SS5all e daalal) A
A8 Glasal (Bilase g dualsill (S Al SN jlas) 25 @llily clball pan Ao 8)38lly Jsaasll dnlSals ¢ ad) (8 Lledll
cablaiwy) sagag calilul)

:Jaladl) Baag
Hlal & i) Glall) & dahall sda & sl sasg Jiam cclucailly b ymall 7 3sailly c¥5lally duhall (lyie s
G 3 8 LY B lajles e 2l e oyl sl 0 Gl e s st 2 Cus (Laaleall IS
Aralall Glal sl Al uealyally cblad) 3aY) eliach @l 3 Le (A58 US Jah dgiead) Ul Cilagind o5 celld (gl
bl Gl el LY sl cllly dalal m)n Ll we Sleling 4 SSY) clgall aajlic s ¢ggmmylal) ¢ganlalls
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Byl Al feia

d))al) e (bl
Bilse gt Gilse e Loas ) (38lse 5ok (38l5) (5-1) (ouladd) S Gulie aladtialy Lilaa] duball clystie (uld o
Tasalls Al () ixis (1) danall (e 52 Golge g lan adine Tasalls o5V L 328 38lse 58 (5) O s (32
Jas Caea
rdlai) dawd

Al Zealyal) Bly A Galelally Lall Sy ehre oyl S5 Dlaul (265) a5 @ Slasleall pen (i
Cus Ailial (22) o pueatl 2 colaion daalell b diad) dyjsganll b Alalad) daalusall iS58 & GualA) Cpealyalls
AL by JWS) axe e Slaay) ddaill dalla pe Aikaal (10) b leand an 22 Ailin) (243) sabeial 2
bl dnmd Las) Ge pasll uld daiine L a (%91.70) G OIS Blasul) Jaes b

el 8352 0 il (Sary cAaball o3¢l Gubiall Bal & ALau) i i(osblal) Biga) Aub) aldy Gua LIl
t V) sl e @y e (3aatl) piag (L) dayag BV Gaa DA e (BlanY))
Gl g eJlaall LISN daially amy U (e Bliy¥) dales Clua DA (e bl Baua e Goaill g (Gaal) 1Y)
i Y (2) Jsaad) 4 LS Sl Gacall

ad) (il (A yially 2y S G BLEY) Jalaa il 1(2) Jgaad)

AN (ggia dajo
SARPY = il
0.000  .935%* Laal) Ahady) P e 7Y 5 ‘
0.000  .959%* o) Bl DA e LY )y TR DM clafes
0.000  .897** L)) 2y
0.000  .919%* JURESUINY:
0.000  .946** Aulsy) alay) Adaal) 46,0 Al Acld
0.000  .913** Jlaiyl g ilaglaall
0.000  .919%* ailly Aatial

(p-< 0.01) AV (o dis duflaa) AV g3 Jalii)) agag (**)
O ol ddlas] AN s ddle dange Ll dayy Lghste dladine Cisla 2 es G (2) deaall e e
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£l < CAR DS Sl [Slaal)
0.890 13 Lagaall Aa) P e LY 5
0.927 9 ) BlaaiaY) DA e Z LY B
0.944 22 LN ) raolil) paal)
0.938 12 L6, Ly
0.943 11 Sl s
0.939 10 Ala,) aaaly)
0.892 6 IV g ilasladll
0.936 7 pasilly daslial
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Abstract:

This study aimed to determine the impact of the effectiveness of the internal control system on reducing earnings management
practices (a field study on joint-stock companies in the Republic of Yemen). The study adopted the descriptive analytical
approach and used a questionnaire as the primary data collection tool. The questionnaire was distributed to a sample
consisting of members of senior management, internal audit departments or audit committees, and external auditors. A total
of 265 questionnaires were distributed to the selected sample drawn from 48 joint-stock companies, Of
these, 233 questionnaires were valid for statistical analysis

The results of the simple regresswn analysis revealed a statistically significant relationship between the effectiveness of the
internal control system and earnings management practices. The direction of this effect was positive, indicating that the
effectiveness of the system does not necessarily lead to a reduction in earnings management practices and may even be
associated with an increase in such practices. This reflects a potential flaw in the practical implementation of the system.
On the other hand, the results of the multiple regression analysis showed that the effectiveness of the internal control system,
through its three sub-dimensions—control environment, control activities, and monitoring and evaluation—had a statistically
significant negative impact on earnings management practices. This suggests that the effectiveness of these components
contributes to reducing earnings management. Conversely, the variables of risk assessment and information and
communication showed a statistically significant positive relationship with earnings management practices, indicating a
weakness or misdirection in the mechanisms of risk assessment and information flow within the studied companies.
The study recommended the need to enhance the integration of internal control system components and align them with the
intended control objectives. Emphasis should be placed on developing effective risk assessment mechanisms to ensure early
detection of inappropriate practices that may affect the quality of financial reporting. Additionally, the quality of information
and communication should be improved to ensure the accurate and transparent flow of financial data to all stakeholders and
to foster an institutional culture that promotes transparency and reduces opportunities for manipulation in financial reports.
Keywords: Internal Control System, Earnings Management Practices, Yemeni Contributing Environment.
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